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TIONG WOON CORP
S$0.385-TWC SP

 Tiong Woon (a one stop integrated service provider
of cranes and heavy lifting equipment) has entered
into a legally binding MOU with Metech Energy
Corp to sell their loss making fabrication yard in
Indonesia (Bintan).

 The fabrication yard lost $3.8-3.9mln in the last 2
financial years and another $1.3mln for 1H ended Dec
’12 and is expected to be sold for $18mln.

 As the net book value of the loss making yard is about
$11.7mln, the exceptional gain is about $6.3mln.

 However, due to translation losses estimated at
$4.3mln, the net exceptional gain is about $2mln.

 The above development is very positive for Tiong
Woon as if not for the $3.8-3.9mln losses incurred
in the last 2 financial years, net loss last year (ended
June’12) would have been $1.9mln instead of the
reported $5.7mln and the previous year (year ended
June’11) profit would have been $4.8mln instead of
only $0.9mln.

 Net profit for 1H ended Dec ’12 would have been
$10.4mln instead of $9.1mln if not for the loss of
$1.3mln.

 The sale would help to stop the operating losses from
the division and in the process help the company record
an exceptional gain of $2mln.

 More importantly, the $18mln proceeds from the sale
would help the company reduce its gearing of 20+%
and also help fund their expansion of both crawler
cranes and tower cranes as their utilization rates are
currently hovering near the 80-90% level due to strong
demand from the oil and gas sector as well as
infrastructure sectors in Singapore (49%), Middle East
(16%) and Malaysia (10%).

 As a result of the above positive development, previous
consensus net profit forecast for full year ending June
’13 of $19mln (a turnaround from last year’s loss of
$6mln) is likely to be conservative and to be revised
upwards.

 We believe $22mln profit is reasonable for full year
ending June ’13 giving a forward PE of 8x which is not
expensive compared to peers such as Tat Hong’s 13x
and Sin Heng’s 11x despite similar bright prospects
and growth trajectories.

 BUY.
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RESEARCH DISCLAIMER

This report is intended for clients of Lim & Tan Securities Pte Ltd [herein after termed as “LTS”] only and
no part of this document may be -

(i)  copied, photocopied, duplicated, stored or reproduced in any form by any means or

(ii) re-distributed or disseminated, directly or indirectly, to any other person in whole or in part, for
any purpose without the prior consent of LTS.

This research report is prepared for general circulation. It does not have regard to the specific investment
objectives, financial situation and particular needs of any specific recipient of this research report. You
should independently evaluate particular investments and consult your independent financial adviser before
making any investments or entering into any transaction in relation to any securities or investment
instruments mentioned in this report.

The information, tools and material presented herein this report are not directed at, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or located in any jurisdiction
where such distribution, publication, availability or use would be contrary to applicable law or regulation
or which would subject LTS to any registration or licensing requirement within such jurisdiction.

The information and opinions presented in this research report have been obtained or derived from
sources believed by LTS to be reliable. Their accuracy, completeness or correctness is, however, not
guaranteed. Opinions and views expressed in this report are subject to change without notice, and no
part of this publication is to be construed as an offer, or solicitation of an offer to buy or sell securities,
futures, options or other financial instruments or to provide investment advice or services. Therefore,
LTS accepts no liability for loss arising from the use of the material presented in this report where
permitted by law and/or regulation. LTS may have issued other reports that are inconsistent with the
assumptions, views and analytical methods of the analysts who prepared them.

LTS, its directors, its connected persons and employees may, from time to time, own or have positions in
any of the securities mentioned or referred to in this report or any securities related thereto and may
from time to time add to or dispose of or may be materially interested in any such securities.  LTS’s
research director or analyst is primarily responsible for the content of this report, in part or in whole,
and certifies that the views about the companies expressed in this report accurately reflect his personal
views.  LTS prohibits the research director or analyst who prepares this report from receiving any
compensation (excluding salary and bonuses) or other incentives and benefits receivable in respect of this
report or for providing specific recommendation for, or in view of a particular company or companies
mentioned in this report.

LTS-SPECIFIC / REGULATORY DISCLOSURE

1. LTS does not have a proprietary position in the company / companies as recommended in this report
as at the close of 20/03/13.

2. The research analysts do not hold *interest in the company / companies as recommended in this report as
at the close of 20/03/13.

* Includes direct or indirect ownership of securities or Futures Contracts (excluding the amount of securities or Futures
Contracts owned), directorships or trustee positions.


