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Money Talk

Tiong Woon Corporation (TWC SP)
Bottoming out

Fundamental View

Valuation

e Tiong Woon is trading at a 50% discount to its book
value of 47.8 cents with a dividend yield of 1.7%.

Our View

¢ We only expect margins to improve in 1HFY13 from an
increased in both utilisation rate and rental rates. We believe
that operating margin from the Heavy Lift fell from 5.5% in
FY1l to 2.7% in FY12 as the group had to cope with
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depressed rates and rising costs. With the demand from
infrastructure projects rising in the region, rental rates have
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normalised to 85% and utilisation rate is also expected to

improve from the current 66% to 80% for FY13. : * : -

¢ Tiong Woon is also actively seeking opportunities in e SR
the emerging markets after setting up a representative )
office in Myanmar and securing one contract to supply heavy
equipment for a pipeline-laying project there. For Vietnam,
Tiong Woon has a JV with Chi Deh Crane Engineering and TR
Giant Project Service Corp to target steel-related
infrastructure projects going forward.

e The Fabrication & Engineering business continued to
be in the red of S$5.9m from higher subcontractor and
equipment rental costs as well as an impairment loss of
S$1.5m on trade receivables. Management revealed that
contracts for newbuild of marine vessels are hard to come
by due to a lack of track record despite fulfilling many of the
specifications. The group is running at an operating cost of
S$0.5m per month and is considering of downsizing the
65ha operations in Bintan.

Financials Highlights

e Tiong Woon reported a loss of S$4.8m in FY12 from a
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NOT RATED
Price/Target S$0.24/n.a.
Mkt. Cap/F. Float S$111m/59%

Technical View
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The stock appears to be forming a bottom with immediate
support levels at S$S$0.23/0.195 and higher lows are
forming. Immediate resistances are at S$0.285 and S$0.35
respectively.

Financials
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profit of S$0.9m last year. This is despite a 41% increase in Net TumDL\',';r( £0) 1484 106.5 1512
revenue to S$151.2m, driven by a rise in revenues from all Gross Profit 435 25.3 32.3
business segments. EBITDA 24.0 24.9 26.3

e Revenue from Heavy Lift and Haulage grew 34% yo EBIT 03 @0 @1

n y ge g : yoy PATMI 23.9 1.0 (4.8)

to S$114.8 million as the group took on larger integrated EPS (cts) 5.77 0.23 -1.10
projects. However, pre-tax profit was only S$0.2m (FY11: ZE EX; 3'411 1835-8 fg)f;
a P X, . . .

_S$5.(_)m) as it had to makg provision of S$3.4m for Dividend Yield (%) 15 15 17

impairment loss on trade receivables. We understand from PATMI Margin (%) 16.1 0.9 (3.2)

management that these receivables were mainly from a :\‘ett Ge?fing ("/z)) 404-14 (303-32) ig-g
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series of customers in India’'s oil & gas sector. Marine ROE (%) 12.0 0.4 B

Transportation’s revenue jumped 70% yoy to S$16.4m from
an increased utilisation rate of its tugboats and barges. Pre-
tax profit for the segment was S$1.7m compared to a loss of

Source: Bloomberg

Background

Peer Comparison

S$0.2m in FY11 partly due to a contribution of S$0.8m from
associated companies.

The group also generated positive net cash flow from
operations of S$35.5m for FY12 and has S$22.8m cash.

Tiong Woon is an integrated services provider for the oil &
gas and petrochemicals industries and specialises in heavy
lift and installation of process equipment. It is the 14th
largest crane owning company worldwide by International
Cranes and Specialised Transport, a reputable trade
magazine, in its IC50 2012 survey. It is one of the top 10

Ticker Price Market PE P/B companies in the world in terms of crawler crane ownership
(s$) Cap Fyi1 Fyii and also one of the top 10 companies in the world to have a
Company (S$m) ) 09 single largest crane of 1,600-tonne lift and above, namely
YONGNAM HLDGS YNH SP 0.230 290 5.08 0.96 ; ’ ' :
TAT HONG HLDGS TAT SP 1.165 579 12.42 1.03 its Terex Demag CC 8800-1 crane.
Average 8.75 0.99
TIONG WOON CORP TWC SP 0.240 111 - 0.49

Source: Bloomberg, UOB Kay Hian
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Important Disclosure

We have based this document on information obtained from sources we believe to be reliable, but we do not make any
representation or warranty nor accept any responsibility or liability as to its accuracy, completeness or correctness. Expressions of
opinion contained herein are those of UOB Kay Hian Research Pte Ltd only and are subject to change without notice. Any
recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the
particular needs of any specific addressee. This document is for the information of the addressee only and is not to be taken as
substitution for the exercise of judgement by the addressee. This document is not and should not be construed as an offer or a
solicitation of an offer to purchase or subscribe or sell any securities.

UOB Kay Hian and its affiliates, their Directors, officers and/or employees may own or have positions in any securities mentioned
herein or any securities related thereto and may from time to time add to or dispose of any such securities. UOB Kay Hian and its
affiliates may act as market maker or have assumed an underwriting position in the securities of companies discussed herein (or
investments related thereto) and may sell them to or buy them from customers on a principal basis and may also perform or seek
to perform investment banking or underwriting services for or relating to those companies.

UOB Kay Hian (U.K.) Limited, a UOB Kay Hian subsidiary which distributes UOB Kay Hian research for only institutional clients, is
an authorised person in the meaning of the Financial Services and Markets Act 2000 and is regulated by Financial Services
Authority (FSA).

In the United States of America, this research report is being distributed by UOB Kay Hian (U.S.) Inc (“UOBKHUS") which accepts
responsibility for the contents. UOBKHUS is a broker-dealer registered with the U.S. Securities and Exchange Commission and is
an affiliate company of UOBKH. Any U.S. person receiving this report who wishes to effect transactions in any securities referred
to herein should contact UOBKHUS, not its affiliate. The information herein has been obtained from, and any opinions herein are
based upon sources believed reliable, but we do not represent that it is accurate or complete and it should not be relied upon as
such. All opinions and estimates herein reflect our judgement on the date of this report and are subject to change without notice.
This report is not intended to be an offer, or the solicitation of any offer, to buy or sell the securities referred to herein. From time
to time, the firm preparing this report or its affiliates or the principals or employees of such firm or its affiliates may have a
position in the securities referred to herein or hold options, warrants or rights with respect thereto or other securities of such
issuers and may make a market or otherwise act as principal In transactions in any of these securities. Any such non-U.S. persons
may have purchased securities referred to herein for their own account in advance of release of this report. Further information on
the securities referred to herein may be obtained from UOBKHUS upon request.
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